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' AGREEMENT | A |

- AGREEMENT between STATITROL CORPORATIOV (herelnafter-

referred to asv"STATITROL"),‘a Colorado corporatlon hav1ng its

.:hprlnClpal offlce at 140 South Unlon Boulevard Lakewood Colorado,xf:

‘ and TELEDINE AQUA TEC, a,dlv:Lsron of TELEDYNE INDUSTRIES INC.', a

'Callfornla corporatlon, (herelnafter referred to as "TELEDYNE AQUP\

For he‘purposes'of his Agreement contract year meanc a

“hereto and lncorporated hereln by thls reference. Export unlt'?

‘spe01f1catlons w1ll be 1dent1cal to those re01ted in Schedule'

AN, e xcept for changes requlred by the various approval agencies S

rnecessary for tho export market.

P FORECASTING TELEDYNE AQUA TEC agrees to provide
STATITROL with contlnulng monthly forecasts of its antlclpated SRR

requirements for each unlt model at 1east three_(3) months prlor'



to the required monthly delivery date. ‘STATITROL'agrees:to extend‘
. regsOnahle efforts to meet delivery requirements of up to onev |

hundred ten per cent (110 ) of the Shlpplng requlrements forecast

for any month. TELEDYNE AQUA TEC agrees to accept dellvery of not
”iless than nlnety per. cent (90°) of the number of unlts forecaot

h@:for any month.~c L . o | | .

o o l3 EEEEE"; STATITROL shall sell domestlc unlts to
:TELEDYNE AQUA TEC'atﬁthe prlce set forth 1n Schedule "B" attached

ﬂhereto and: 1ncorporated hereln by thlS reference. Export unlt f t;“

;pr;ces may -be 1ncrea d_ ver the domestlc prlce to meet the costs

federal," state and 16&5 :

5manufacture of the unlts

_hlchever date ap! ' Prlce 1ncreases, when permltted

'herennder, shall not be‘llmlted to the amount of the 1ncreased
:costs of labor, component ‘parts and materlal i e.; the amount
KRR | Co
Tlfof each such prlce increase shall be determlned solely by STATITROL. _te'

leew1se, TELEDYNE AQUA TEC shall recelve the. beneflts, |

in the nature of prlce decreases, for ‘cost reductlons,;calculated_f.



Hsimilarly as cost increases, but also taking into consideration
increased manufacturing efficiencies occasioned by volume

B production. o

| 4. DELIVERY. The units shall be delivered at TELEnYNE[

H:AQUA TEC s expense to ltS fa01llty in Fort Colllns, Colorado, or
to. any other place TELEDYNE AQUA TEC may . spec1fy. STATITROL shall

..tender dellvery by notlfylng TELEDYNE AQUA TEC. by dupllcate 1nv01ce ‘;_";

d:as unlts are placed 1n shlpment.‘ Payment shall be made net: cash

w1th1n flfteen (15) days of the bllllng date, but payment of the 1n-iﬁ7:
1v01ce shall not constltute acceptance of unlts and shall be subject
éto adjustments for errors,ishortages, defects 1n unlts or other fall~'i;ﬁ

fure of STATITROL to meet the requlrements of this Agreement

" STATITROL and sold to TELEDYNE AQUA TEC hereunder shall be identified .

h"“ln accordance w1th appllcable federal statutes and regulatlons.

':?TELEDYNE AQUA TEC may market such unlts under its name, advert1s1ng, B

itechnlcal llterature and other sales promotion materlal whlch need not o
refer to STATITROL, prov1ded however, that STATITROL may attach in o
an.lnconsplcuous place on each unit, a plate or other dev1ce settlng‘
‘forth the 1nformat10n reasonably necessary to protect STATITROL S . |
{patents and to 1nd1cate approvals as requlred by appllcable federal

“»and forelgn laws and regulatlons.

6. RISK OF LOSS - Risk of loss shall pass to TETEDYVE

‘AQUA TEC as soon as the units are placed in transit. TELEDYNE AQUA
TEC shall pay all costs of insurance from the time that risk. of loss

passes‘to'it, STATITROL shall cooperate fully with TELEDYNE AQUA s

¢ ve Y

5. IDENTIFICATION OF UNITS. The units manufactured by ;_§f71'f



TEC with respect to TELEDYNE AQUA TEC's obtaining insurance pro— .
© tecti®dh for the units.
7. DELAY; Neither STATITROL nor TELEDYNE'AQUA TEC Shall e
be responsible for any losses resulting if the fulflllment of any
) of the terms of" thls Agreement is delayed or prevented by c1v1l

dlsorders, wars, strlkes, flres, floods, Acts of God, or by any

' other-cause not'within the control of’the party whose'performance

‘ 1s 1nterfered w1th and whlch by the exerc1se of reasonable'
mdlllgence, such party 1s unable to prevent whether of the class‘

}of causes herelnabove enumerated or not; prov1ded however, that

'chls force ma]eure clause shall not operate to excuse payments
;Fof money due STATITROL from TELEDYNE AQUA TEC.

v8. WARRANTIES. STATITROL warrants tO TELEDYVE AQUA TEC

7£that it w1ll manufacture the unlts in conformlty w1th the spec1f1~
v:‘catlons recited 1u Schedule "A", and that the unlts,w1ll be free from '
'defects invmaterial,dconstruction and—workmanship If‘proven'to be
"defectiVe ln material 'constructlon or workmansnlp within elghteen
Vd(lS) months from the date of purchase by TELEDYNE AQUA TEC the unlts-A
Dar;lell be repalred or replaced by STATITROL at STATITROL's optlon and :
;‘iexpense._ | . | o

'The_above warranty is_given in lieu Of.all other'warranties,

'*m%fedther-expressed or implied including the.warranty of fltness for a
'd‘ partlcular purpose, and neither TELEDYNE AQUA TEC nor STATITROL f
'shall be liable to each other for any direct, incidental or consequen-
- tial loss or damage arising out of the failure of the product to.
Aoperate. ThlS warranty is void where any unit has been abused palnted‘

‘ ox repalred by anyone other than STATITROL, TELEDYNE AOUA TEC or thelr -

a2
¥



authorized representatives. STATITROL agrees that the warranty herein
shallfrun tovTELEDYNE AQUA TEC's successors, asSigne and customers;

- provided that in no_event'shall such warranty extend‘fOr any period 3
longer than elghteen (18) months from the date of purchase of the |

, unlt by TELEDYNE AQUA TEC and provided further that TELEDYNE AQUA

TEC shall be requlred to document.that the un1t is covered by~thls

,“warranty to the reasonable satlsfactlon of. STATITROL. Subsequent to

'bﬁi;sald elghteen (18) month perlod STATITROL agrees to repalr or

ﬂreplace the unlts at TELEDYNE AQUA TEC's expense. All warrantles

fshall surv1ve 1nspectlon, tests, acceptance of and payment by

.;,;;z‘TELEDYNE BQUA TEC. | oo

. :V; Anythlng herelnabove contained to. the contrary notw1th~’

ei scandlngy.STATITROL shall be respon51b1e to prov1de approprlate
.;?remedles for warranty clalms which may now or hereafterxr be required
.'by the Magnuson Aoss Warranty —— Federal Trade Comm1851on Improvement
d”:Act Public Law 93- 637 any amendment thereto, any rule or regulatlon 7;?'

'?'promulgated by authorlty thereof or other applicable law, and in no

fcé‘eventﬂshall anything in this Agreement be deemed to llmlt the ;“

"af;manufacturer's liability of STATITROL with respect'to minimum

! warranty standards nor create any obllgatlon on the part of TELEDYNE

ﬁVﬁbAQUA TEC to 1ndemﬂlfY STATITROL from what would otherw1se be

iSTATITROL s warranty obllgatlons under appllcable law.'

9. REPRESENTATIONS. STATITROL hereby represents that

the unlts covered by thlS Agreement w1ll be manufactured and sold
‘in compllance with the requlrements of federal ‘price: controls, if
'any, and to the extent applicable hereto,»the Roblnson—Patman Act,’

_the Fair Labor Standards Act, and the National Fire Code), (N.F.P.A.



. Standard 74, dated 1974).

10. INSPECTION. The parties hereto agree that the units

shall be subject‘to inspection and test by TELEDYNE AQUA“TEC'to the
extent practicable; including an inspection of'the premises-of |
STATITROL or any of 1ts subcontractors engaged in the manufacture
" of products or components of products, except in those areas as,
determlned.by STATITROL to be restricted pr0pr1etary areas orv»:‘
‘areas in whioh Said.aooess to TELEﬁYNE-AQUA TEC could benharmful
DV?to STATITROL'S proprietary or patent interests. Notwithstanding'

‘-TELEDYNE AQUA TEC s rlght to 1nsp°ct and test as prov1ded hereln,

o the partles agree that 1t is STATITROL's respon81b111ty and

"5obllgatlon tO‘lnspect and test such units. STATITROL shall not be

“a'relieved of its obligation under law, or thls Adreement, by reason

e of any fallure on the part of TELEDYNE AQUA TEC to direct STATITROL sd'”:

attentlon to any defect or defects. STATITROL agrees to prov1de,

AT DR st r e

QUAVTEC! consultatlon serv1ces in the
de81gn and/or acqulsltlon of any 1nspectlon test equlpment requlred
by TELEDYNE AQUA TEC.

'11. REPLACEMENT - All units which have been returned tor'

TELEDYNL AQUA TEC due to defectlve materlals, operatlon or otherw1se f
shall be shlpped by TELEDYNE AQUA TEC prepald via the: most economlcal

route to STATITROL, 140 South Union Boulevard Lakewood Colorado_

R /

-80228. As requlred by the terms of this Agreement set forth hereln— ‘
‘above, STATITROL shall replace, or repair and return,'such units,
shipment prepaid to TELEDYNE AQUA TEC.

12. SUBCONTRACTORS. The parties hereto recognize‘that-:‘

certain component parts of units are to be manufactured by sub~- '

contractors. ~STATITROL agrees not to subcontract for complete or



substantially complete units called for under this Agreement wrthout
‘prror wrltten consent of TELEDYNE AQUA TEC. STATITROL shall be furly
responsible for the acts and/or omissions of its subcontraotor or
subcontractors}'of persons employed by such subcontractor:or.sub— :
_.contraotors, or of other contractors engaged bj such subcontractor
or subcontractors for the purpose of manufacturlng such component g
'parts. :' . | |

: 13. CONFIDENTIAL INFORMATION. The parties agree that,

bus except as requlred by Schedule "A" attached hereto,'WLth respect to'

A“nghlch TELEDYNE AQUA TEC agrees not to disclose any confldentlal 1nfor~3?

"‘ofmatlon to any thlrd partles not subject to this Agreement, STATITROL

 shall not be required to disclose to TELEDYNE AQUA TEC any drawings,

- eplans, specifications, etc., which contain proprietary oxr confidehtial'

information, knothow, discoveries, production methods and the like,

" . herein referred to as "confidential information." However, the

eterm "Confidentialvinformation"'as used hereln shall not 1nclude
1nformat10n Wthh is generally published or lawfully avallable to
[.TELEDYNE AQUA TEC from other publlc sources, or whlch was known to
HTELEDYNE AQUA TEC prioxr - to disclosure thereof to TELFDYNE AQUA TEC
‘by STATITPOL or on STATITROL s behalf _or that 1nformat10n deemed
'necessary to properly sell, use and service the units ‘as is avallable
';to others, and as the parties have expressly'conflrmed in ertlng
'Agprlor to the use thereof in selllng, using and serv1c1ng the sald
‘unrts.
All confldentlal 1nformatlon regarding marhetlng data

,created or aSSembled by TELEDYNE AQUA TEC shall belong to TELEDYNE

- AQUA TEC, and the parties acknowledge its valuable property rlght




therein.

"14.  RELATIONSHIP. The relatlonshlp between STATITROL and

/

TELEDYNE AQUA TEC is that of vendor and vendee. Although 1t is

,contemplated that the units will be sold to the general publlc by

- TELEDYNE AQUA TEC Dlstrlbutor/Dealers, it is understood that no

vauthorlty is glven to TELEDYNE AQUA TEC to authorlze others to
represent themselves as’ STATITROL S Dlstrlbutors or Dealels or
'_otherWLSe have any relatlonshlp +to STATITQOL and that TELEDYNE AQUA fﬁd
",TEC is not an agent of STATITROL for any purpose whatsoever.'. N
| | ‘The vendor vendee relatlonshlp hereby created shall be J,;l
ivnOneexclu31ve, but‘STATITROL agrees it shall not enterglnto any
'vsimilar vendor—vendeeiaéreements or relatiOnships wlth'anv.other
'manufacturers or dlstrlbutors whose ex1st1ng or 1ntended marPetlng
‘and sales efforts are de51gned to sell the unlts to retall estab—
5llshments'1n the same or . 51mllardmanner as belng utlllZEd by
‘TELEDYNE AOUA TEC.

15. | TESTING AND U.L. APPROVAL. The pafties agreevto =

utually cooperate and make a good falth effort to obtaln Underﬁrlters
Laboratorles llstlng on all unlts. STATITROL shall provmde the ba31c>f"Q
Ac1rcu1t englneerlng and unlt testlng fac111t1es. leerse, the partles
‘7hereby agree to cooperate in obtalnlng cross— llstlng w1th Underwrlters
'Laboratorles | | | | |
| -f STATITROL shall prov1de englneerlng, test fac1llt1es and
',w1ll work Wlth TELEDYNE AQUA TEC on 1nternatlonal unlts and the asso— ;v,
_vc1ated agency approvals. STATITROL agrees to prov1de TELEDYNE AQUA
TEC with competitor performance analysis reports on all competltlve' .

devices similar to the units sold hereunder and which devices are



' furnished STATITROL by TELEDYNE AQUA TEC and, furthermore,

' STATITROL agrees to provide TELEDYNE AQUA TEC with competitor per—-
formance analysis reports on all.devioes similar to the units sold
hereunder which STATITROL independently analyzes.

16. PATENT INFRINGEMENT. STATITROL warrants that it has

patent rights for the units involved in Patent'Nos.;3j778;§66 fj

24 STATITROL further agrees to indemnify TELEDYNE
AQUA TEC and hold 1t harmless from and agalnst all llablllty, loss,
damage and expense,,lncludlng reasonable counsel fees, resultlng |

from any actual or claimed patent or copyrlght 1nfr1ngement or any

‘; lltlgatlon based thereon,'w1th respect to sald units covered by

”thls Agreement or thelr use, and such obllgatlon shall survive accep-
tance of the goods and payment therefor by TELEDYNE AQUA TEC.

| | TELEDYNE AQUA TEC shall apply for and own all patents
hrelated to 1ts work on the outer case or shell for the unlts -

and agrees to 1ndemn1fy STATITROL and -hold it harmless from and
agalnst all. llablllty,'loss, damage and expense, 1nclud1ng rea-—
_sonable counsel fees, resultlng from any actual or claimed patentv

. or copyrlght 1nfrlngement or any lltlgatlon based thereon.

4.17. TERM OF AGREEMENT. This Agreement shall become-

effective on Angust 15, 1975, or upon the date of-reeeipt of”U.L._
'rliSting,.whichever later occurs, and shall contlnue thereafter'
for a primary term of four (4) contract years, commen01ng July l,
1976. Thls Agreement shall be automatlcally renewed for contlnulng
and consecutive periods of one (1) year commencing on the termina-—
tlon of the prlmary term unless eithexr party shall serve notice

in writing to the other party at least one hundred elghty (180)



"days prior to said termination date or any anniversary date
"thereof ‘that the Agreement shall not be renewed. Termination
in this manner shall be without penalty or further obligation to

~ either party hereto.

18. TERMINATION. This Agreement may be terminated at a

time other than the regular expiration hereof recited in paragraph

117 hereof only initheifollowing manfier s

(a) Test Market Period. TELEDYNE AQUA TEC may

‘termlnate this Agreement at any time durlng the test market perlod

» Whlch perlod shall explre on Junlv_uﬁfl976, by serv1ng SlXLy (60)
days' wrltten notlce to that effect upon STATiTROL; .TELEbYNE AQUA f
- TEC. agrees to pay STATITROL for a minimum of ten thousand (10 000)
’unlts or for forecast units to that date, whlchever 1s more. >Ift
.TELEDYNE AQUA TEC should terminate this Agreement durlng the

test market period, it shall deliver all market 1nformatlon '

* developed during-the test market period to STATITROL, the pro- |
hnisions of paragraph 13 to the contrary notwithstanding.' |

(b) Price Increase. In the event STATITROL shall

:elect to increase the prlce of the units as permltted under para—
;'graph 3 hereof, TELEDYNE AQUA'TEC shall have the optlon to ter-
'.mlnate thlS Agreement by prov1dlng wrltten notlce to STATITROL of
such intent w1th1n thlrty (30) days after recelpt of the prlce
increase notlce.

(c) With Cause. ulther party may termlnate this

'Agreement at any time by serving upon the other party s1xty (60)
days written notice of that effect, should such ‘other party fail

to strictly comply with any of the terms and conditions of this

106~



Agreement, provided; however; such termination shail not be
‘eﬁfeetiVe if the defaulting party cures such‘defauit_or omiesion
within a reasonable time after receipt of seid notiee; such time
" not to exceed sixty (60) days.

(d) Insolvency. In the event either party becomes

a named party, voluntarily or invoientarily, to a.proceedingvin
»bankruptcy, inselvency or by appointment df a‘receiver or trustee, .
or an assignment for the beneflt of credltors, either party may |
' gtermlnate thlS Agreement by wrltten notice to the other party
’_;and such termlnatlon shall become effeetlve forthwith.

(é) ‘Cancellation of Approval. TELEDYNE AQUA TEC

'fmay termlnate thlS Agreement upon written notlce to. become effec~
Atlve'fortthth should the Atomic Energy.CommlsSIOn»or Underwrlters",

-Laboratories ox other required U.S. testing agency cancel its

approval of the units.

19. PROCEDURE UPON TERMINATiON. Upon termination of
‘this Agreement as prOvided‘in paragraph 18, the parties agree as
follows: o |

(a) - If'TELEDYNE AQUA TEC shall elect to terminate

thié Agreement for'the.causes stated in subparagraphs (e) or_(b)'
of paragraph 18, said terminatioh shall be without pemalty orjA
'further,obligation to'either of the parties to this Agreement.
TELEDYNE AQUA TEC shell_thereupon ha&e'the'option of either ﬁur-
chasing existing inventories of units from STATITROL under the .
terms and conditions of this.Agreement and at'priees'prevailing
at'the time motice of termination is_given,.or returning'unopened

invehtory for seventy-five per cent (75%) credit less any allowance

11-



previously received by TELEDYNE AQUA TEC on-such inventory.
| (b) Termination for any other caueebstated in this

Agreement shall be without. prejudice to the party not in default
to proceed in an action at law or in eguity for appropriate
_ remedies to compensate it for any loss sustained by-virtue of a
: default in performance by the other party. o

20,' ‘WAIVER. Failure of either party-to insist'upon
'strict performance of any of the terms and condltions of thlS
A Agreement, or to exercise any right to priv1lege contained in-
thlS Agreement, or the waiver of any breach of the terms and
condltlons of this Agreement shall not he construed.as thereafter f
"waiv1ng any such terns, conditions, rights or privileges;Aand the
'Ssame'shall continue to remain in force‘and effect as if no-waiver_had
occurred;_'All'rights and_remedies reserved under the terms and
conditions'hereof shali be cumulative and in addition to any
further rights and remedies provided in law or equity.:

21. OPTION FOR MANUFACTURING LICENSE. ~If, during the term

of this Agreement STATITROL is unable to. supply for any Sixty (60)
day period of tlme, the guantity and quality of.units'forecastedv
-by TELEDYNE- AQUA TEC pursuant to the terms hﬂreunder, TELWDYVE
- AQUA TEC shall have an exclu31ve and 1rrevocable optlon to convert
»this agreement from a vendor-vendee sales agreement to an exclu51ve
right to manufacture the units, in which event:

| (a) TELEDYNE AQUA TEC shaii first give STATiTROL,
within thirty (30) days after such sixty (60) day period of time,
written notice of its intent to exercise'thisgoptiong R .

(b) STATITROL shall grant to TELEDYNE AQUA TEC the

-12-



exclusive, nontransferable right and license to manufacture, use,"
market, sell and otherw1se to commerc1allze the unlts and thelr

improvements‘throughout the_world. Such llcense 1ncludes the rlght_ :

to grant‘sublicenses‘upon terms conSlstent w1th this Agreement ' Thev.'

.,exclu31ve right and llcense herein granted shall apply to all 1nven—.7
tlons, 1mprovements, patent appllcatlons or- letters patent whlch

,STATITROL now owns or controls or hereafter shall own . or control

relatlng spe01f1cally to the unlts. lhlS exclu31ve llcense to manu—;:hV‘

'j3;7facture shall not, however, preclude STATITROL from contlnulng to f’“”""

}manufacture unlts or from hav1ng unlts manufactured for 1tself

i'-for uses permltted in paragraph 14 above, but Shall only prevent

h"vﬂthe grantlng of a llcense, Subllcense or subcontract for the E S

“manufacture of the unlts for purposes 1ncons1stent w1th paragraph
vl4 above;"'- - ‘ ' ’ | -

o (e} - STATITROL shall furnish?toiTELEb?NE*AQUA‘TEc all
U-technlcal lnfo rmation and documents relatlng to the unlts whlch are-
‘necessary to enable’ TELEDYNE AQUA TEC to conduct operatlons and
' manufacturlng processes undexr the terms of thlS Agreement. t“

kd) All letters patent 1ssued on the unlts and any

lmprovements thereon shall be the exclu51ve property of STATITROL
subject LO the llcense hereby granted.‘ TELEDYVE AOUA TEC shall_pﬁ
ﬂvpromptly prepare; flle and prosecute in the name ofgSTATITROL,t
but.at TELEDYNE AQUA TEC's expense, applications“for_letters';f
- patent of the United States for all impro&ements'hereafter‘maéev
upon the units by TELEDYNE AQUA TEC or its sublicensees.
STA“ITROL shall iwithout further,consideration,.at the request'
of rELEDYNE AQUA TEC, do all acts necessary for obtalnlng, sus—f

taining, relssulng or extendlng any‘letters patent and shall

...13._.




. give testimony  and otherwise provide e&idence in casesdof
interference;

(e) The term of this license shalivcontinUe from
. the date TELEDYNE ACUA TEC shall elect to exercise its option:
hereln granted untll the letters patent granted STATITROL for the
) unlts shall expire. | | | | .
(£f) TELEDYNE AQUA TEC. shall pay to 'ST.A'I-‘I.'.I‘RO;I'. as
) royalty-and‘infull consideration for allnbenefits afforded * |

"~ under this license an amount equal to-fiﬁeyper cent (59)?of

TELEDYNE AQUA TEC's net invoice price for the units it manufactures,j'

'eyclu51ve of sales tax, transportation charges and trade dlScounts,
‘upon . alE’sales durlng each contract year of the term of thlS
llcense, provided, however, in no event shall royalty paymentsA
durlng any contract year of this llcense be less than $130,000. 00.
{qg) TELEDYNE~AQUA TEC shall at all times keep an

accurate account of all sales and operations under the scope of

- this 1icense, shall render'written'statements thereof to

STATITROL w1th1n thlrty (30) days aftexr each quarter annual perlod
‘for each llcense year during the life of thlS Agreement _and |
shall pay to STATITROL with each of said statements the amount

of all royaltles earned durlng the correspondlng quarter.annual :

, perlod STATITROL shall have the right atvits own expenSe o
and not more often than once in each quarter annual perlod to :

have the books" of TELEDYNE AQUA TEC examlned for the purpose of

verlfylng such royalty statements. In all sublrcen51ng agreements,;'

TELEDYNE AQUA TEC shall procure for STATITROL a 81mllar‘r1ght to

~14-



have the books of the sublicensees'examinedthr the purpose of
verifying royalty statements: . : | |

(h) TELEDYNE AQUA TEC shall in good faith and'with .
dlllgence conduct all manufacturlng, marketlng and other operatlons

in accordance w1th the best business customs of 1ts lndustry.

;vUpon termlnatlon of thlS license for any cause, TELEDYNE AQUA

-ZTEC shall duly account to STATITROL and shall transfer all rlghts'
ﬂﬂwhlch 1t'may possess ~in subllcensees, letters patent, 1nvent10ns,h
’itrade names and. trademarPs relating to the units. i

. | | (1) In’ the event TELEDYNE AQUA TEC shall elect to

5exerciseAthe ootion herein granted, all provisions of thlS Agree~

 nent inconsistent with the covenants contained in this paragraph

shall be of no further force and effect.

22. APPLICABLE.LAW._ This Agreement shall»be governed by.
the laws of the State of Colorado, includinq’the terma of the .
Uniform Commercial'Code‘as the same has been adopted by the.State
of Colorado, and further, the parties hereto agree that any questlon
‘as to the meanlng, 1nterpretatlon, application or ex1stence of
this Agreement shall be determined by any Colorado Court ha&ing
jurlsdlctlon over the same, or the Unlted States DlStrlCt Court
.for the District of Colorado having jurlsdlctlon over the samc.

23. ASSIGNMENT. ThlS Agreement contalns the entlre under-

standing of the parties and shall supersede any other oral or written
agreements. ~ This Agreement shall inure to the benefit of the succes-

sors and assigns of TELEDYNE AQUA TEC. It may not be modified in

/
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- any way without written consent of both parties. .Neither partydshall

have the right to assign this Agreement in whole or in part without'

.the other party's written consent, except where specific provisions.-

are herein made for subcontracting and'sublicensing. STATITRCL

: .agrees that it will not ﬁnreasonably withhold its consent in the'eveﬁt
:TELEDYNE AQUA TEC de51res to assign its: 1nterest hereln to other

lelSlonS or wholly—owned subs1d1ar1es of Teledyne, Inc.,‘a Delaware‘

corporatlon.t “ | o

.24,_‘NOTICE; AﬁyAﬁotiee required or permitted under thisr

_ngreement shall be giyen by‘registered oxr certified'mail at the4

'evbelow address, but such address may ‘be changed by written notlce
‘glven by one party to the other. ©Notice shall be deemed‘recelved
.three (30) days after deposit in the maii, postage prepaid, unless
tearlier received; | | | | |

o If notice is to.STATITROL, address to:

T. A. Bellinghausen, Vice P1e51dent/Marketlng

STATITROL CORPORATION

140 South Union Boulevard
Lakewood, Colorado 80228

If notice is to TELEDYNE AQUA TEC, address to: -

A. E. Rouse, President
- TELEDYNE AQUA TEC :
1730 East Prospect Street
Fort Collins, Colorado 80521

IN WITNESS WHEREOF the parties hereto have executed’
tnls Agreement by their duly authorized representatrves “the day

and year herelnafter wrltten.

qlﬁ;



.
-

Attest:

Secretary

DATED this _ day of . ., 1975,

STATITROL CORPORATION .

By

Vice President

TELEDYNE AQUA- TEC, a Division of -

TELEDYNE INDUSTRIES, INC.

By

-17-




. . ~ SCHEDULE "A"

3

- ENGINEERING SPECIFICATIONS
TELEDYNE AQUA TEC DETECTOR MODULE

'Electrical & Performance‘Specificatione‘for Domestic'Modules{

1. The detector module will be powered by six "AA" size
. -alkaline batteries. such as Eveready type E91, or Mallory
© MN1500. ‘'The batteries must meet the specifications of
. either Eveready or Mallory, respectively..'The'battery
“.life'shall be one year minimum. N -

- 2.  The detector module w1ll have at least one week of
- battery failure signal. The sensitivity of the detector
©* will not change appreciably during the battery failure -
- signal. Weak battery signal will be a perlodlc Cllck
of the horn. : - :

. S 3. The detector module will have a built-in horn with a

sound level of 85 dbA at ten feet.

4. 'The detector module w1ll ‘have a bullt -in L E D that ,

- - flashes every 5 to 10 seconds to indicate "power on", and
that the batteries are capable of supplying power for an
alarm condition. (Note: This L.E.D. does NOT. indicate
sensitivity.) o ' ' L 3

5. The detector module will have no sensitivity adjustment.
Sensitivity will be factory set within the limits neces-
sary to pass Underwriters' Laboratories, Inc. Test. o ,
Standards. The sensitivity setting is measured as 0.2% -
to 4.0% per foot light obscuration, and is such that the
detector will respond in less than two minutes . to the

‘<follow1ng test flre condltlons : :

" .a. Paper flre ~ 1/2 pound of shredded newsprlnt 21 .
feet from the detector. o :

“b. Plastlc fire - 2 ‘ounces of polystyrene packlng
material 21 feet from the detector.,

6. .The detector module will be U. L. listed as a recognlzed o
‘component for a single-station device. . Vo

7. The detector module\will NOT "1ock" into alarm.
‘8; -Temperature llmltS shall be 32°F to’ lOO°F.ef
'.93. Humidity limit shall be 853 RH at 85°F HEREE
10. 'Field failure rate shall apply only "to those unlts'hg' o

‘which are manufactured with defects or contaln defec~
t1ve naterlals :



" Module

(¥

SCHEDULE "B"

PRICE
TELEDYNE AQUA TEC DETECTOR MODULE

Price -- (F.O0.B. Lakewood) | I -2

.00



CONFIDENTIAL

" February 1, 1977

TOQ ‘ o Duane Pearsall

 FROM: . Art Mooney
SUBJECT: Teledyne Water Pik Royalty Payment. =

Fnclosed herewith please find a copy of Teledyne Water Pik check #149148
(together with a "Royalty Report") in the amount of $69,068.26, alleging
to represent the amounts duas Statitrol for ‘the. calandar quarter ending
12/31/76. ) . ;

‘While I welcome the cash flow, I am a little disappointed by the lack of

" detalls provided in this latest "Royalty Report" vs. the information pro~
. wvided to us in the report for the period ending 9/30/76 (also attached),

" i.e. "Units Sold" and "Average Price per Unit" in the subject quarter.‘

*Nota well that thelr approach this time has been to voll forward and accumu- - -
late the dollars of sales for the six month (plus) perlod from 6/14/76 thru .~
12/31/76 and pay us the balance between that calcudation ipd their previous . - .
9/30/76 calculation. Mo information with respect to unit sales or average
price per unit is contiauved in thils report - for either the quarter ended

- 12/31/76 oxr the six months (plus) from 6/14/76 to 12/31/76, e

S § have reviewed Article 21 of our agreement with Teledyna Water Pik - in
particular sub paragraphs (f) and (g) - but can find no specifie require-
ment that they furnish this {units sold” and ”averaga price/unit" data in

' :‘thelr report,'except_;z inference. : ,

Do you or Tom wish to pursue the missing data further? If 50, will- you or o
~ Tom take it from here or would you rvather have Al or myself work it with . . .~ ..
" - our contacts. Perhaps you could explore it with Genme Rouse at the same i o
time yon, explore/pursue acceptance of the R-8 and R—14 Test Equipment? L
(Reference Al's memo to you of 1/27/77) LT

i Please advise - In the meantime I will cash their check, and presume all is'”;”53'
well and aecurate. : .

Ait Mooney

pc

Attachments.



A.E.HUPPERT, Executive Vice President h ' . TELEDYNE WATER PIK

1730 EAST PROSPECT STREET
FORT COLLINS, COLORADO 80521

1303) 484-1352

January 26, 1977

Mr. A. J. Mooney, dJr.
Statitrol Corporation
140 South Union Blvd.
Lakewood, CO 80228

_Dear Art: .

Enclosed hefewith is ouk royalty report for the'period ending

December_31, 1976 pér our agreement dated March 1, 1976. The

enclosed check. in the amount of $69,068.26 covers royalties for
the fourth quarter of 1976. ’

Vehy_tfuly yours,
%

AEH/bbs

Enc.



L
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Teledyne Water Pik Royalty Report
Fiscal Quarter Eﬁding December 31, 1976
"Agreement Between Statitrol Corporation And

Teledyne Water Pik,.Dated March 1, 1976"

Sales Dollars SubJect to qua1t1es Thru December 31, 1976 $1,961,758.99 A

qua1ty Rate ' o 5%
Total Royalties Due Thru December 31, 1976 -~ $98,087.95 -
‘Royalties Previously Paid - Report Dated October 27, 1976 1$29,019.69
Royalties Due With This Report : o _ k,  $69,068.26

The foregoing cert1f1ed as correct N

by//é% /0/77

A. E. Hupfert T
Executlve Vice Pres1dent C ' : '




196701 “Statitrol o . 149]

/DATE v 3 _ DESCRIPTION . AMOUNT . DISCOUNT REMITTANGC

‘.:‘

T
~2Y

0]/26/77 Royalties Due for Peroid Ending R B .
| December 31, 1976 8 69,068.26 | - Net |- 69,068.2

TELEDYNE .\_NATER P_IK o 1730 E. PROS'PECT ST. © FT. COLLINS, COLORADO 80521

: A%; ‘& i g " i+ WILSHIRE 15TH BRANCH ' ) C 90- 1512
TR PR " 1430 WILSHIRE BLVD. SANTA MONICA, CALIF. . 1 4 9 1 N
. : BANK OF AMERICA . o 1222

TRUST AN

., 1730 E. PROSPECT ST. e FT.COLLINS,COLORADO 80521 - mamional TEIUIGST AssociaTion

7 ?lJanuary¢26; ]£

TELEDYNE [ e | ‘
=~ AGLA Trrlﬁ'uz"ﬂ' .-f ;!Q.JIM t"'*c ..:, 'f Iy

]

$***69 068 26

" To THE P o ] ] ,
© ORDER ' o Bao T S s T '
' C _-Stat1tro] A N L
140 S. Union Blvd. - o \4;2%: (CZQ:Z, 47 2
- foe . T

" i Lakewood, CO- 80228 o7

PALGLLE® 1222w A5L20LL ALma00 2R

P e M T e T e T e TP
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TNty

B Art Mooney

'~ INTEROFFICE MEMORANDUM

October 12, 1976

T0: . Tom:Bellinghausen ‘

"iFROM: ' Axt Mooney
SUBJECT: . Water Pik Royalties

Confirming information phbned to me this date by Armnie Hun?ert; we

-~ will acerue in the. finaneclal statements for September 30, 1976,
$28 000 (18, 500 units) of Lieensing Income.

Arnis advises that this 1s a preliminary estimate subject to revia:lon o
-‘(and payment)ilater this month. . : A

pe

Ceel Al Mayer

DDP
J. Hambrie




140330 196701  Statitroel ‘ 'V R |
DATE DESCRIPTION - AMOUNT DISCOUNT eAmnes

3/01/76 Royalty payment for quarter ending 29,019.69- Net - .u’29,019.69
“October 1, 1976 per agreement ' ' - o S e

dated 3 1- 76

TELEDYNE WATER PIK ® 1730 E. PROSPECT ST. © FT. COLLINS, COLORADO 80521

ﬁ‘%&. st TOSAMEMN ST MR M M paegemen e e T WILSHIRE 13TH BRANCH
J iﬁ% ; 1 fm ‘1 ¥ ¥ EERY .fli't q e ] 2 1430 WILSHIRE BLYD. SANTA MONICA. CALIF. 90 1512 1 4 O q 3 O
' . ) oo T BANK OF AMERICA 1222

. 1730 £. PROSPECT ST. » FT. COLLINS, COLORADO 30521 1 .. NATIONAL THSTAND ASSOCIATION
- 10ctober’275-l9?
‘; T L'zi h!. ‘h‘ a L
PAY £“'w§£6§}lwwﬁL#¢_r“"%Mﬂhwhiﬁ*w

 $%%%29,019.69

- TOTHE .
' ORDER I
.. OF - % Statitrol Corporation-

"140 So. Union Blvd.
Lakewood, CO - 80228 -

PALO330F 124 222mL54 2204, LLwg00 2 b1



Teledyne Water Pik Royalty Report
Fiscal Quarter Ending October 1, 1976
"Agreement Between Statitrol Corporation
And Teledyne Water Pik, Dated March 1, 1976"

Smoke Alarm Inventory as of June 11, 1976 ’ 49,686 Units
Less Sales: June 14 thru July 30 17,870
July 31 " August 27 20,162
August 28 " Qctober 1 30,142 :
“ 68,174 v 68,174

Sales in Excess of Inventory Subject to Royalty - 18,488 Units

Average Unit Selling Price (September) $31.393 x 18,488 - _$580,393.78

Sales Dollars Subject to Royalties o , $580,393.78
Royalty Rate | ' ' . -;' : ,' | ' ; 5%
' Royalty Due R . $29,019.69

. The foregoing certified as correct’

;;9§§ﬁ§§>5fw
ﬂ g""ﬁ’ ‘/,d
% & w#‘mﬂi& ,.éi i
B, UL Mwfwrt

[1LCat$vﬁ vitg it 3idﬁnt




T
Yooy

 A.E. HUPPERT, Executive Vice President : . ' ' : - TELEDYNE WATER PIK
1730 EAST PROSPECT STREET
FORT COLLINS, COLORADO 80521

(303) 484-1352

October 27, 1976

Mr. A. J. Mooney, Jr.

Statitrol Corporation

140 South Union Blvd.
~ Lakewood, CO 80228

~ Dear Art:
Enclosed herewith is our first royalty report per our Agreement
dated March 1, 1976. This report, and the enclosed check in the
amount of $29,019.69, covers units sold, during the month of
September, in excess of the "initial 1nventohy" agreed upon at
our meet1ng of August 19 1976

Very truly yours, T

AEH/bbs

Enc.
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